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Purpose of Report 

 

To present the financial accounts for LeisureSK Ltd up to 31 March 2021. 

 

 

Recommendations 

In noting the 2020/2021 accounts have been filed at Companies House for 
LeisureSK Ltd, it is recommended Members:  

 

1. Agree to receive accounts for the period April 2021 to March 2022 at the 
November 2022 Companies Committee meeting.  

 

  

http://moderngov.southkesteven.gov.uk/mgMemberIndex.aspx?bcr=1
https://twitter.com/intent/tweet?text=Meeting%20agenda%20@southkesteven
http://www.linkedin.com/shareArticle?mini=true&url=http://moderngov.southkesteven.gov.uk/mgWhatsNew.aspx?bcr=1
http://facebook.com/sharer/sharer.php?u=http://moderngov.southkesteven.gov.uk/mgWhatsNew.aspx?bcr=1


 

Decision Information 

Does the report contain any 
exempt or confidential 
information not for publication? 

No 

 

What are the relevant corporate 
priorities 

Healthy and strong communities 

 

Which wards are impacted? Two or more Wards 

 

1. Background to the Report 
 

1.1  The Council’s Corporate Plan 2020 – 2023 identifies the provision of leisure 

opportunities across the district to be a key priority and a contributory factor to 

ensuring that South Kesteven continues to be the best district in which to live, work 

and visit. 

 

1.2 LeisureSK Ltd is a not-for-profit Teckal company and is wholly owned by the 

Council.  Formed in September 2020, it was established to manage the Council’s 

leisure facilities, the associated management contract between the Council and 

LeisureSK Ltd commenced on 1 January 2021. 

 

1.3 As a Council owned company it is vital that, as well as supporting the Council’s key 

priority of building healthy and strong communities, LeisureSK Ltd also deliver on 

the priority of being a high performing Council, managing finance and assets 

effectively, and identifying savings and efficiencies. 
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1.4 The initial year of trading for LeisureSK Ltd was originally extended to cover a 

fifteen-month period to the end of March 2022.  This enabled the assessment of any 

management fee required to be considered as part of the Council’s annual budget 

setting process. 

 

1.5 Following the end of the financial year 2020/21, the Council commissioned Burgin 

& Co of Grantham, a practising member firm of the Institute of Chartered 

Accountants, to prepare the company accounts for LeisureSK Ltd to March 2021. 

 

1.6 Provided at Appendix One are the accounts for LeisureSK Ltd to cover the period 

September 2020 to March 2021.  These were signed off by Councillor Adam Stokes 

at a meeting of the Board of Directors held on 31 May 2022 and have already been 

filed at Companies House. This action was necessary, as the timeline for 

submission of a company’s first accounts must be 21 months from when the 

company was formed, rather than when it became operational.   

 



 1.7 For this period, September 2020 to March 2021, the company showed a loss of 

£40,086.  During this time, opportunities to attract income were limited due to the 

enforced closure of facilities as part of the Government’s response to the COVID-

19 pandemic. For the period September to December 2020, the leisure centres 

remained under the management of the previous contractor, 1Life Management 

Solutions.     

 

1.8 During the period of enforced closure, the LeisureSK Board of Directors ensured 

that the majority of the operational staff were furloughed. The staff remaining on full 

employment and pay were kept to a minimum, being responsible for undertaking 

health and safety checks on the leisure facilities and keeping the plant and 

equipment running. 

 

1.9 Whilst the leisure centres remained closed, LeisureSK Ltd did receive a small 

amount of income from hiring out to the National Health Service Lincolnshire Clinical 

Commissioning Group (NHS CCG), the Table Tennis Centre at Grantham Meres 

Leisure Centre as the main local vaccination centre. This arrangement remains in 

place today and, in addition to receiving a hire fee, any additional staff costs or loss 

of income are recharged to the NHS. 
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1.10 The accounts to March 2022 are in the process of being audited. It is recommended 

these accounts are presented to 15 November 2022 meeting of Companies 

Committee.  

  

2. Key Considerations 

 
2.1 The Business Plan, including financial monitoring of performance, is kept under 

review by the Board of Directors who receive monthly financial and contract 

updates. Until the work has been completed to reprofile the anticipated performance 

of LeisureSK Ltd, it is not possible to say whether any further financial support will 

be required from the Council in the current financial year. 

 

2.2 Should it not be possible to meet the increased costs, it will be the responsibility of 

the Board of Directors to formally write to the Council to request additional funding.  

Should this be necessary, a report will be presented to Companies Committee for 

consideration. 

 

3. Other Options Considered 
 

3.1 As a private limited company, LeisureSK Ltd is obligated to compile financial 

accounts on an annual basis and file these with Companies House. 

 



3.2 The Council and the Board of Directors for LeisureSK Ltd have a duty to ensure the 

leisure centres are operated in accordance with the Council’s commitment to reduce 

carbon emissions, to seek efficiencies and limit the Council’s financial exposure. 

  

4. Reasons for the Recommendations 
 

4.1 It is the role of Companies Committee to have oversight of Council-owned 

companies to ensure alignment with the Council’s over-arching strategy, and to 

receive reports to evaluate performance, including financial performance against 

the Business Plan. 

  

5. Background Papers 
 

5.1 LeisureSK Ltd Business Plan 2022/23 - Report and associated appendices to 

Companies Committee, published on 26 April 2022, available online via: LeisureSK 

Ltd Business Plan.pdf (southkesteven.gov.uk) 

 

6. Appendices 
 

6.1 Appendix One – Published Accounts for LeisureSK Ltd for the period September 

2020 to March 2021. 

 

https://moderngov.southkesteven.gov.uk/documents/s34031/LeisureSK%20Ltd%20Business%20Plan.pdf
https://moderngov.southkesteven.gov.uk/documents/s34031/LeisureSK%20Ltd%20Business%20Plan.pdf

